
© Myriad Group 2010

Media & Analyst Conference Call

20 May 2010

Myriad Group AG

Q1 2010 Results 

and Business Update



20 May 2010 © Myriad Group 2010 2

Agenda

Introductions

Business Update Q1 2010
Simon Wilkinson

Chief Executive Officer

Q1 2010 Financial Report  James Bodha
Chief Financial Officer

Goals for 2010 / 2011-12 Simon Wilkinson

Q&A session
Simon Wilkinson

James Bodha



20 May 2010 © Myriad Group 2010 3

Broad Portfolio of Software and Services

Internet Browsers

Mail & Messaging

Widgets

Java Solutions

Android Solutions

Packaged Phone Platform

Social Networking

Self-care Services

Instant Messaging

Device Solutions Mobile Services

ÅOver 3 billion mobile apps shipped

Å5 super apps for mobile handsets

Å10+ billion messages each year

ÅEnabling social networks on mobile

+

Myriad is the worldôs leading Independent Mobile Software provider



20 May 2010 © Myriad Group 2010 4

Strong Worldwide Customers

Device Solutions Mobile Services

Å5 brands represent over 80% of 

mobile devices worldwide

Å30+ mobile network operators 

serving customers around the globe

Top 5 handset manufacturers and over 30 Mobile Network Operators

http://www.google.co.uk/imgres?imgurl=http://www.cellopoint.com/files/imagecache/customerslideshow/field_image/mediatek_logo.gif&imgrefurl=http://www.cellopoint.com/&usg=__qvz9CoCKaphmhWeTG8FC_WYRcls=&h=85&w=170&sz=4&hl=en&start=1&um=1&itbs=1&tbnid=mXAMpPaNet8YhM:&tbnh=50&tbnw=99&prev=/images?q=mediatek+logo&um=1&hl=en&sa=N&rlz=1R2SKPB_enGB362&tbs=isch:1
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LifeVibes MxMedia Multimedia middleware

Flash Data Integrator     File system 

vRapid Mobile Firmware update

Myriadôs Powerful Market Position

0 500m 1bn 2bnTotal handsets shipped 1.5bn 2.5bn

Myriad Group

ACCESS Netfront Browser 

Browser Browser#1

Browsers

Apple

Opera

WebKit Browser engine 

Opera Mobile Browser

Myriad Group

Adobe Flash/Flash Lite Graphics runtime 

Jbed Java VM#3

Application environments

Applix JBlend Java VM 

NXP Software

Myriad Group Messaging client Messaging middleware #1

Middleware

Numonyx

Red Bend

Source: Research end 2009 update, www.100millionclub.com, published May 2010 

5

http://www.100millionclub.com/
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Business Highlights Q1 2010

Major New Deals

ÅTelefónica Latin America

ΚExclusive mobile social messaging partner

ΚOver 80 million mobile users in 12 countries

ΚBusiness model: Revenue sharing of phone tariffs 

ΚDeal worth $ 80-100m over the next 5 year

ÅJava software for Blu-ray players of MediaTek

ΚDeal worth $ 5m over two years
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Business Highlights Q1 2010 (continued) 

Product Launches

ÅRelease Dalvik Turbo

ΚBoosts performance of Dalvik Virtual Machine, offering new possibilities to 
Android phones

ÅLaunch J2Android

ΚMyriad J2Android opens up new revenue opportunities for device 
manufacturers, operators and app stores through seamless automated 
conversion of Java applications

ÅXumii with Australian mobile network operator OPTUS

ΚMyriad enables new Optus service to provide 
simultaneous access to Facebook, Twitter, MySpace, Flickr

ΚSocial networking services to over 8 million Optus customers
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Product Launches

ÅPuma branded phone ready for the 

World Cup 2010 

ΚPowered by Myriad software

ΚSpecifically designed for RTOS-based 

devices

ΚBrings iPhone-like user experience to 3G 

entry-level mobile handsets

Business Highlights Q1 2010 (continued)
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Underlying operating profit of $4.5m and margin of 16%

Q1 2010 ïKey Figures

US$ million, unaudited

Q1 2009

Pro forma1

Q1 2010

License revenue 15.9 18.4

Service revenue 16.3 10.1

Total revenue 32.2 28.5

Gross profit 20.0 19.1

Gross margin 62% 67%

R&D (7.3) (8.4)

SG&A (7.4) (7.0)

Other income, net 2.2 0.9

EBITDA 2 7.6 4.5
EBITDA margin 24% 16%

Notes: 

(1) Q1 2009 pro forma, including Purple Labs results

(2) Q1 2009 before restructuring costs

ÅRevenue reduction  

reflects lower services 

income

ÅHigher gross margin 

reflects improved license 

mix

ÅContinued increased 

R&D investment

ÅNon recurrence of 

exceptional 2009 grant 

income
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Increased R&D investment to drive new product deliveries

Operating Expenses

US$ million, unaudited
Q1 2009

Pro forma1

in % 

of Revenue
Q1 2010 in % 

of Revenue

Research & 

Development2
7.8 24% 9.8 34%

Sales & Marketing 2.8 9% 3.3 12%

General & 

Administrative
4.6 14% 3.7 13%

Total OPEX 15.2 47% 16.8 59%

R&D capitalisation 0.5 1.3

Notes: 

(1) Q1 2009 pro forma, including Purple Labs results

(2) R&D gross, before capitalisation

ÅContinued 

increased 

medium-term 

R&D investment 

to refresh product 

portfolio

ÅInvestment in 

sales teams to 

drive new product 

revenues

ÅLower G&A 

reflects merger 

savings
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Change in SAGEM Wireless cash terms impacting cash

Order Backlog & Cash Balance

US$ million, unaudited

Dec. 31,

2009

March 31,

2010

Order Backlog 127.7 115.2

Cash Balance 1 38.0 17.2

Notes: 

(1) Cash and cash equivalents, including short-term investments and marketable securities

ÅLower order backlog 

reflects continued 

revenue drawdown 

from Sagem order 

backlog

ÅIncludes MSD 

backlog build to 

$5.1m from $2.3m

ÅLower cash primarily 

reflects c. $16m later 

collection of Sagem

monies following 

renegotiation of 

payment terms 
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Device Solutions driving revenue and profit

Q1 2010 ïSegment Reporting

US$ million, unaudited Device Solutions

Mobile 

Services

Myriad 

Group

License revenue 17.3 1.1 18.4

Service revenue 8.2 1.9 10.1

Total revenue 25.5 3.0 28.5

Gross profit 17.6 1.6 19.1

Gross margin 69% 51% 67%

EBITDA 1 5.8 (1.3) 4.5

EBITDA 1 margin 23% (43)% 16%
Notes: 

(1) Underlying operating profit 
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Lower revenue quarter 

Device Solutions Division ïQuarterly Revenue

0

10

20

30

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

5.6 5.9 6.1 7.1

30.2

25.2

28.4 29.0

25.5

2009 Pro forma1

US$ million, unaudited

Notes:  

(1) FY 2009 pro forma, including Purple Labs results

2008

Q4 09 to Q1 10 

trend reflects lower 

shipment volumes

Year on year, Q1 

2009 includes 

$2.4m of one time 

deals

2009 2010
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Solid profitability maintained

Device Solutions ïQ1 2010 Profitability

US$ million, unaudited

Q1 2009

Pro forma1

Q1 2010

License revenue 15.7 17.3

Service revenue 14.5 8.2

Total revenue 30.2 25.5

Gross profit 18.9 17.6

Gross margin 63% 69%

R&D (6.9) (7.4)

SG&A (6.0) (5.2)

Other income, net 2.2 0.8

EBITDA 2 8.3 5.8
EBITDA margin 27% 23%

Notes: 

(1) Q1 2009 pro forma, including Purple Labs results

(2) Q1 2009 before restructuring costs

ÅRevenue decline 

reflects services 

reduction with lower 

new product sales

ÅGross margin 

improvement 

reflects richer 

license mix

ÅIncreased R&D to 

refresh product 

portfolio

Å2009 included 

exceptional grant 

income
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29%

19%

52%

by Customers
68%

32%

by Type

License 
Revenue

Service 
Revenue

63%
9%

28%

by Region

EMEA

Americas

APAC

Other 

customers

Mix reflects Sagem contribution

Device Solutions ïQ1 2010 Revenue breakdown
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Strong order backlog $ 110.1m at 31 March 2010

Device Solutions ïOrder Backlog

0

60

120

180

89.4

20.7

License Service

31 March2010

We expect to recognise 71% 

in next 4 quarters

$110.1m

Note: order backlog does not include future revenue from Per-Unit Royalties contracts.

69% 31%

by Customers

Other 

customers

US$ million, unaudited
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Q1 revenue up 50% year on year

Mobile Services Division ïQuarterly Revenue

US$ million, unaudited

ÅRevenue levels stabilised

ÅReorganisation of 

management and 

sales teams in Q4 2009

has delivered improved  

Q1 2010 bookings and 

increase in order 

pipeline for FY 2010

2008 2009 2010
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Stronger license delivery 

Mobile Services Division ïQ1 2010 Profitability

US$ million, unaudited

Q1 2009 Q1 2010

License revenue 0.2 1.1

Service revenue 1.8 1.9

Total revenue 2.0 3.0

Gross profit 1.1 1.6

Gross margin 54% 51%

R&D (0.4) (1.1)

SG&A (1.5) (2.0)

Other income, net 0.0 0.1

EBITDA (0.7) (1.3)
EBITDA margin (36%) (43%)

ÅRevenue increase 

reflects stronger 

license delivery in 

2010

ÅHeavier R&D and 

SG&A reflects 

addition of Xumii

organisation to 

MSD plus 

management and 

sales team 

investment
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77%
23%

by Customers

37% 63%

by Type

License 
Revenue

Service 
Revenue

15%

29%
56%

by Region

Europe

Americas

Africa Middle 
East

Other 

customers

Revenue mix driven by top tier telecom operators

Mobile Services Division ïQ1 2010 Revenue Breakdown
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Significant build in backlog 

Mobile Services Division ïOrder Backlog

0.0

2.0

4.0

0.5

4.6

License Service
31March 2010

ÅBacklog grew from $2.3m 

(Dec. 31, 2009) to $5.1m  in 

Q1

ÅWe expect to recognise 81% 

in the next 4 quarters

$5.1m

88%

12%

by Customers

Other 

customers

US$ million, unaudited
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Å Mass-market phones are still 85% of 

shipped volumes today

ΚHigh potential in markets like 

China, India, Latin America

Å Todayôs applications in smart phones 

will become available in mass-market 

phones tomorrow

Å Strong uptake of low-cost phones 

forecasted / Smartphone segment to 

double in volume by 2014

Å Myriad poised to create mobile 

software that offers completely new 

user experiences

Myriad offers software solutions for high-volume feature phones 

AND fast growing smart phone segment

Long Term Growth Potential

millions of units

Source: Juniper Research, June 2009 
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