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ESMERTEC GROUP, DÜBENDORF 
CONSOLIDATED FINANCIAL STATEMENTS 
 
Consolidated Balance Sheets  
 

(in USD 000s) 2006 2007

ASSETS
Current assets
Cash and cash equivalents 3'142 4'847
Short-term investments and marketable securities 10'055 423
Trade accounts receivable 29'606 28'402
Income tax receivable 513 7
Other receivables 1'350 763
Inventory 2'053 1'720
Prepaid expenses and accrued income 1'330 1'439

   Total current assets 48'049 37'601

Non-current assets
Furniture and equipment 1'253 1'004
Intangible assets 38'611 39'192
Long-term investments and other financial assets 4'719 4'868

   Total non-current assets 44'583 45'064

Total assets 92'632 82'665

LIABILITIES AND EQUITY
Current liabilities
Interest-bearing loans and borrowings 27 4'516
Trade accounts payable 812 3'121
Income tax payable 1'867 2'563
Other payables 10'621 8'949
Accrued expenses 10'083 11'507
Deferred revenue 1'126 2'301

   Total current liabilities 24'536 32'957
Non-current liabilities
Interest-bearing loans and borrowings 31'932 2'466
Other long-term liabilities 5'032 0
Pension liabilities 1'055 1'051
Deferred revenue 105 0
Deferred tax liabilities 2'121 1'747

   Total non-current liabilities 40'245 5'264

Total liabilities 64'781 38'221

Shareholders’ equity
Share capital 1'348 1'777
Share premium 123'338 170'983
Treasury shares -1 0
Change in fair value of financial assets 0 306
Cumulative translation adjustment -3'414 -11'047
Accumulated losses -93'420 -117'575

   Total equity attributable to equity holders of the
   parent company 27'851 44'444

Minority interest 0 0

Total equity 27'851 44'444

Total liabilities and equity 92'632 82'665

At December 31, 

 
 
 



 
 
 
 
 
 
 

CONSOLIDATED STATEMENTS OF OPERATIONS  

(in USD 000s, except for per share information) 2006 2007

License revenue 12'508 21'196
Service revenue 12'252 16'038

Total revenue 24'760 37'234

Cost of license revenue -2'773 -4'545
Cost of service revenue -11'946 -10'475

Total cost of revenue -14'719 -15'020

Gross profit 10'041 22'214

Research and development, net of capitalized costs -6'964 -5'040
Amortization of capitalized development costs -1'794 -2'258
Sales and marketing -8'787 -9'015
Bad debt expense -5'206 -3'882
General and administrative -10'061 -9'256
Amortization of other intangible assets -4'203 -3'174
Impairment of other intangible assets -17'675 -639
Restructuring expense -2'689 0
Other income and expenses, net 2'031 0

Loss from operations -45'307 -11'050

Financial income 4'257 4'237
Financial expenses -9'288 -15'339

Loss before income taxes -50'338 -22'152

Income tax benefit (expense) 969 -2'003
Net loss -49'369 -24'155

Attributable to:
Equity holders of the parent company -48'433 -24'155
Minority interest -936 0

-49'369 -24'155

Average number of shares 16'319 16'982
Basic and diluted loss per share in USD attributable to Esmertec 
shareholders -2.97 -1.42

Year ended December 31,
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Consolidated Statements of Changes in Equity  

(in USD 1,000s)

Share
capital

Share
premium

Treasury 
shares

Changes in 
fair value of 

financial 
assets

Cumulative
translation
adjustment

Accumulated
losses Total

Balance at December 31, 2005 1'231 114'737 (1) 0 888 (44'987) 71'868 1'067 72'935

Net loss (48'433) (48'433) (936) (49'369)
Other comprehensive income:
   - Translation adjustment 98 9'014 (1) (4'714) 4'397 (2) 4'395

Total recognised income and expense for the period 98 9'014 (1) 0 (4'714) (48'433) (44'036) (938) (44'974)

Increase of share capital 19 529 548 548
Share transfer ESLab Inc., Korea 0 39 1 40 40
Effect of deconsolidation of ESLab Inc. and Esmertec KK 0 0 0 412 412 (129) 283
Stock option expense 483 483 483
Reversal of deferred taxes on IPO expenses directly 
recognised in equity (1'464) (1'464) (1'464)

Balance at December 31, 2006 1'348 123'338 (1) 0 (3'414) (93'420) 27'851 0 27'851

Balance at December 31, 2006 1'348 123'338 (1) 0 (3'414) (93'420) 27'851 0 27'851

Net loss (24'155) (24'155) (24'155)
Other comprehensive income:
   - Translation adjustment 116 10'457 (7'633) 2'940 2'940
   - Changes in fair value of financial assets, net of tax 306 306 306
Total other comprehensive income 116 10'457 0 306 (7'633) 0 3'246 0 3'246

Total recognised income and expense for the period 116 10'457 0 306 (7'633) (24'155) (20'909) 0 (20'909)

Increase of share capital 34 825 859 859
Shares issued in connection with business combinations 13 1'192 1'205 1'205
Amendment of convertible bond 534 534 534
Conversion of convertibe bond 7'579 7'579 7'579
Shares issued in connection with conversion of convertible 
bonds 266 26'109 26'375 26'375
Transfer of treasury shares 5 1 6 6
Stock option expense 944 944 944

Balance at December 31, 2007 1'777 170'983 0 306 (11'047) (117'575) 44'444 0 44'444

Attributable to equity holders of the parent company

Minority
interest

Total
equity
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CONSOLIDATED CASH FLOW STATEMENTS  
 

(in USD 000s)   2006   2007 

Net loss -49'369             -24'155          

Adjustments for:
Depreciation, amortization and impairment loss 24'180              6'574             
Gain on sale of business -1'692               0
Amendment/conversion of convertible notes 0 4'823             
Loss on disposal of fixed assets 64                     0
Gain on disposal of intangible assets -200                 0
Non-cash stock option expense 483                   944                
Foreign exchange gain (net) on intercompany transactions -47                   59                  
Increase / (decrease) of pension accrual 75                     -117              
Increase of bad debt reserve 5'206                3'882             
Interest expense 3'997                4'101             
Interest income -801                 -562              
Income tax expense (benefit) -969                 2'003             

-19'073             -2'448            

(Increase) / decrease in trade and other receivables,
prepaid expenses and accrued income 7'307                446                

(Increase) / decrease in inventories 2'059                453                
Increase / (decrease) in trade and other payables -3'713               2'225             
Increase / (decrease) in accrued expenses -2'867               535                
Increase / (decrease) in deferred revenue -2'096               833                
Income taxes paid -1'839               -956              

Net cash used in / provided by operating activities -20'222             1'088             

Capital expenditure for fixed assets -696                 -180              
Capital expenditure for intangible assets -303                 -6                  
Capitalized development costs -4'532               -2'864            
Decrease in short-term investments and marketable securities 13'638              9'632             
Investment in/loan financing of an associate -1'641               -400              
Acquisition of businesses -14'423             0
Disposal of businesses -214                 600                
Proceeds from disposal of intangible assets 200                   0
Interest received 153                   18                  
Increase in financial assets -29                   0

Net cash used in / provided by investing activities -7'847               6'800             

Repayment of borrowings -3'252               0
Settlement of payables relating to acquisitions -2'500               -6'293            
Proceeds from issue of share capital 548                   859                
Interest paid -1'171               -1'264            

Net cash used in financing activities -6'375               -6'698            

Net increase (decrease) in cash and cash equivalents -34'444             1'190             
Cash and cash equivalents at beginning of year 35'771              3'142             
Effect of exchange rate fluctuations on cash and 

cash equivalents 1'815                515                

Cash and cash equivalents at end of year 3'142                4'847             

Year ended December 31,

 
 


